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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF: FEB § & 2005

THE APPLICATION OF THE HENDERSON )

COUNTY WATER DISTRICT FOR APPROVAL )

OF A PROPOSED INCREASE IN RATES FOR )

WATER SERVICE JCASE NO. 2005- 00072
)
)

STATEMENT AND NOTICE

Henderson County Water District (“Henderson”), hereby petitions the
Commission for approval of a proposed increase in its water rates and charges. In
support of its application, Henderson respectfully states as follows:

1. Henderson is a non-profit water district organized under KRS Chapter 74
and has no separate articles of incorporation or by-laws. Henderson’s principal office,
place of business and mailing address is P.O. Box 655, Henderson, Kentucky 42419.

2. Henderson is engaged in the distribution and sale of water. It currently
provides water service to approximately 5,992 retail customers. Henderson does not
provide service to any wholesale customers.

3. The proposed increase in rates and charges is necessary for Henderson
to meet its operating expenses, to maintain financial viability, to cover its debt service,
and to continue to provide adequate service.

4, For the purpose of justifying the reasonableness of the proposed
increase, Henderson has utilized a historical test period consisting of the twelve (12)

consecutive calendar months ending December 31, 2003.



5. Henderson's annual reports, including the annual report for 2003, are on
file with the Public Service Commission as required by 807 KAR‘5:006, Section 3(1).

6. Henderson has determined that it requires an increase in water rates of 29
percent. In order to minimize the impact this increase will have on its customers,
Henderson requests that it be allowed to phase-in the increase in three stages.
Henderson proposes to fund 50 percent of its depreciation expense upon approval by
the Commission. Two years from the effective date of this increase, Henderson
proposes to increase its rates to fund 80 percent of depreciation expense. Finally, two
years from the date of that increase, Henderson proposes to increase its rates to fully
fund depreciation expense.

7. Henderson hereby gives notice to the Public Service Commission of the
adjustment of its rates to those rates set forth in Exhibit No. 1 in the filing requirements.
The rates set out in the first tariff sheet will result recover 50 percent of depreciation and
will result in an increase of $357,764 or 19 percent over test year revenue of
$1,899,738. The second tariff sheet will recover 80 percent of depreciation expense
and will increase revenue by $120,306 or 5 percent. The third tariff sheet will recover
100 percent of depreciation expense and increase revenue by $80,204 or 3 percent.
The proposed rates will become effective upon Commission approval, and will result in
an increase in annual revenues of $558,273 normalized revenues of $1,899,738.

8. The proposed tariff (Exhibit No. 1) is shown in comparative form on the
same sheets, side by side, and those comparative sheets are identified as Exhibit No. 2

in the filing requirements.



9. Henderson will receive an increase from its supplier, the Henderson Water
and Sewer Commission effective for water purchased on and after March 1, 2005.
Henderson requests that the rates proposed in this filing be allowed to become effective
by April 30, 2005, in order that it can recover the increase in purchased water costs in a
somewhat timely manner, and so that its customers will not receive two rate increases
in a short time period. In the event that the Commission cannot expedite this filing and
approve the proposed rates by the end of April, Henderson will file a purchased water
adjustment and update this fling accordingly.

10. In order to expedite this filing, Henderson requests any staff assistance
that might be available to it and additionally requests that if the Commission or the
Office of the Attorney General has questions regarding this filing that an informal
conference be held to resolve any issues as quickly as possible.

11.  Henderson has complied with 807 KAR 5:011, Section 9,(2) and 807 KAR
5:001, Section 10,(3) and (4) by delivering to newspapers of general circulation in its
service area a copy of the Notice identified as Exhibit 3 in the filing requirements, for
publishing once a week for three consecutive weeks in a prominent manner, the first of
said publications to be made no later than seven (7) days after the date the application
is filed with the Public Service Commission.

12.  Henderson requests a deviation from 807 KAR 5:001, Section 10(2) and
807 KAR 5:011, Section 8(1) which requires it to give 4 weeks notice of its intent to file a
rate application to both the Public Service Commission and to the Office of the Attorney
General, Utility Intervention and Rate Division. Henderson is not requesting

adjustments outside year ending 2003 with the exception of the increase in purchased



water costs, a minor adjustment to depreciation and a decrease in its debt expense
from that shown on the annual report and audit reports. Henderson understands that it
could make adjustments to its test year expenses and receive additional revenue.
However, at this time due to the impact of the requested increase, Henderson requests
that the proposed rates be approved by the Commission with no further adjustments.
For this reason, Henderson respectfully requests it be granted a deviation from this filing
requirement.

13. A copy of this filing has been mailed to the Utility Intervention and Rate
Division of the Attorney General's office of the Commonwealth of Kentucky.

14.  As required by 807 KAR 5:001, Section 10, (4), (f), Henderson will post a
copy of its Customer Notice at its place of business on the same day the application is
filed with the Public Service Commission, and it will remain posted until the Public
Service Commission has determined Henderson's rates.

15.  The list of the documents filed in support of Henderson’s application for
approval of the proposed adjustment of rates or the explanation for their absence is
contained in the Filing Requirement Index.

WHEREFORE, the Applicant, Henderson County Water District requests that the
Public Service Commission of Kentucky grant to the Applicant its proposal to increase

its rates and charges as set forth in this Petition.



Dated at Henderson, Kentucky this 02.[03 [OS.

HENDERSON COUNTY WATER

DISTRICT
By@ Uijﬁ év—bq
Chairman ~
COMMONWEALTH OF KENTUCKY )
)SS
COUNTY OF HENDERSON )

The undersigned, being duly sworn, deposes and states he is the Chairman of
the Henderson County Water District, Applicant, in the above proceedings; that he has
read the foregoing Application and has noted the contents thereof; that the same is true
of his own knowledge, except as to matters which are there in stated on information or
belief, and as to those matters, he believes same to be true.

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this

02/03/0%
QM;/(“ /44&&

~

Chairman
Henderson County Water District

Subscribed and sworn to before me by Do«:‘\é. C. Youvse , Chairman of
the Henderson Water District, on this o3./03 , 2008.

My Commission Expires _Ocy 21\, 2000

/@ V s

Notary Public
In and for said County and State
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